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OATH OR AFFIRMATION

I, Steve Team , swear (oi· affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

First Ballantyne,LLC , as

of December 31 , 2019 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Kyl d a C peso
MECKLENBURGCOUNT%NC Sinnature

MyCónimissionExpiresNok ey roa r. CFO
Title /

This report **contains (check all applicable boxes):

2 (a) Facing Page.
2 (b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presentedaStatement
of Comprehensive Income (as defined in §210.1-02of Regulation S-X).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 15d34 andthe

Computation for Determination of the Reserve RequirementsUnder Exhibit A of Rule 15c3 H![] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition wifh respecito methods of

consolidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since thedsteofthe pfetious audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17d 5(a)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Managing Members
of First Ballantyne,LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of First Ballantyne, LLC as of December 31, 2019, the

related statements of income, changes in members' equity, and cash flows for the year then ended, and the related notes and

supplemental schedules (collectively referred to as the financial statements). In our opinion, the financial statements present
fairly, in all material respects, the financial position of First Ballantyne, LLC as of December 31, 2019, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Basisfor Opinion

These financial statements are the responsibility of First Ballantyne, LLC's management. Our responsibility is to express an
opinion on First Ballantyne, LLC's financial statements based on our audit.We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with respect to
First Ballantyne, LLC in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securitiesand Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statementsare free of material misstatement, whether due to
error or fraud.Our audit included performing procedures to assessthe risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks.Such procedures included examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management,as well as evaluating the overall presentationof the

financial statements.We believe that ouraudit providesa reasonablebasis for ouropinion.

Supplemental Information

The information contained in Schedule I has been subjected to audit procedures performed in conjunction with the audit of
First Ballantyne, LLC's financial statements. The supplemental information is the responsibility of First Ballantyne, LLC's
management.Our audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, andperforming procedures to test the completeness
and accuracy of the information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented in conformity
with 17 C.F.R.§240.17a-5.In our opinion, Schedule I is fairly stated, in all material respects, in relation to the financial
statementsas a whole.

Scharf Pera& Co.,PLLC

WehaveservedasFirst Ballantyne,LLC's auditor since 2002.
Charlotte,NorthCarolina

February 20,2020



FIRST BALLANTYNE<LLC
STATEMENT OFFINAlyCIAL CONDITIOli

DECEMBER 31,2019

ASSETS

Cash $ 115815

Deposits with clearing organization (cash) 9g5775e
Receivables from clearing organization 2,750033
Securities owned:

Marketable, atmarketvalue 44,½49/83

Furniture, equipment, andleasehold improvements,

at cost, less accumulated depreciation of $109,995 12 292
Goodwill 1,e4$607
Right of use assets 534,3d4
Other assóts 91,689

$ 59s9774384

LIABILITIES AND MEMBERS' EQUITY

inbilitiese

Payablesto clearing organization $ 44,924;644
Securities sold, not yet purchased,

atmarketvalue 1,639,015
Income taxes payable 370,000

Deferred tax liability 197,032

Operating lease liabilities $35,724

Accounts payable, accrued expenses,
and other liabilities 476 265

48 142,680

densantnientrandcontingentnaáinties -

Membed equity 11,834;704

$ 59,977384

The accompanying notes are aníntegral part of the financial statements.



FIRST BALLANTYNE LLC

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31 2019

Revenues:

Principal transactions $ i3xt94g1&5
Interest and dividends 2,049,090
Other income 45;384

19288,659

Expenses:

Employeecómpensationand benefits 9 349|830
Cleatañaeféq¥ 4Q $63

Communications anddataprocessing 597,763
Interest 1 336,382
Regulatory 104,437
Occupancy 74,475
Other expensee 251,275

12 677,468

Net income beforedat 2,611;191

Income tax expense 635A58

Net income $ 1,975,733

The accompanying notes are an integrelpart ofthe financial statemenes.



FIRST BALLANTYNE; LLC

STATEMENT OF CHANGES IN MEMBERS EOUITY
FOIETHE ÝEAR ENDED DECEMBFIE3 019

BeginnigBåÑñeyJenâq Ig2019 $ laÖRŠ04

Net inooiné 1,975,733

Digibutiéns 1165%333)

EndingJlsalancekDecember 31,2019 $ 11,834,704

The accompanying notes arean integral part of the financial statements.



FIRST BALLANTYNEi LLC
STATEMENT OFCASH FLOWS

FOleTHE YEAR ËNDED DECEMBERe31 2019

AŠÏIFLOWŠFROMÓPERAT1NG ACTIVITIES:

Net income 1,975733
Adjustments to reconcile net income to net eash

provided by operating aótivities

Depreciation and amortization $ 5,035

(Increase)decreasein operating assets:

Deposits wlth cieäring ói-ganization (2,159,885)
Receivable from elearing organization 2,809,652

Securities owned (6,469,172)
Other assets (6,623)

Increase (decrease) in operating liabilities:

Payableto clearing organization 6 542,172

Securities sold, not yet purchased {2;843,147)
Deferred tax liabilities (3Ö,3ía)
Accounts payable,accrued expenses,and

other liabilities 444,500
Total adjustments (1,707,821)

Net cashprovided by operating activities 267,912

CASH FLOWS FROM INVESTING ACTIVITIESt

Purchases ofintangibles, furniture, equipment, and
leasehold improfements (4,837)

Net cash used in inyesting activities (4,837)

CASH FLOWS FROMEINANCINO ACTIVITIES:

Dissibidioitof hienibeteeggiby (Ì 65i333}
Neneasirusedanfinancingautivities (165;3337

INCREA$E IN CANN 97 742

CASH AT BEÓlNNING OF YEAR 18,073

CASH AT END OF YEAR $ 115,815

Thexadeónipaafingnotesare anintegral párt of the financial statements.



FIRST BALLANTYNE, LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31,2019

. Note1 - Organizatiert and Nature of Business:

First Ballantyne, LLC (the "Company") was formed in the state of North Carolina in
December 2002. The Company is a fixed-income trading organization that offers retail fixed-

income trading desks, taxable debt products, investment ideas, support services and trade
executions in fixed-income securities for financial professionals and the investing public. The
Company is a broker-dealer registered with the Securities and Exchange Commission ("SEC").
The Company clears all customer transactions through another broker-dealer on a fully disclosed
basis.

Note 2 - Significant Accòuutili Peliöiési

Cash and cash egnivaleñts:

The Companydonsidefsáll highly liquid investments having an original maturity of three
months or less to be cashequivalekits Amounts invested inay exed fedóially insuradlimits si
aufgivenfinie.

Security transactions:

Proprietary securities transactions in regular-way trades are recorded on the trade date, as
if they hadsettled.Profit andlossarising from all securities and commodities transactipns entered
into for the accountand risk of ihe Company are recorded on a tradeidate basis Marketable
neouritiesarevalued at inarkeisale.

Commissionst

Commissions and related clearing expensesare recorded on a trade-date basis as secrities
transaótions occur.

Income taxes:

Effective January 1,2018, the Company elected to change its tax classification from a
partnership to a C corporation. The Company accounts for income taxes under the asset and
liability method, which requires the recognition of deferred tax assets and liabilities for the
expected future tax consequences of events that have been included in the financial statements.
Under this method, deferred tax assets and liabilities are determined on the basis of the differences

between the financial statement andtax basesof assetsand liabilities using enacted tax rates in
effect for the year in which the differences are expected to reverse. The effect of a change in tax
rates on deferred tax assetsand liabilities is recognized in income in the period that includes the
enactment date.

The Company recognizes deferred tax assetsto the extent that we believe these assetsare
more likely than not to be realized. In making such a determination, we consider all available
positive andnegative evidence, including future reversals of existing taxablenemporary



Note2 SignificansAccounting Policiestcontinued):

Incâme takes (continued)t

differences, projected future taxable income, tax-planning strategies, and results of recent
operations. If we determine that we would be able to realize our deferred tax assets in the future in
excess of their net recorded amount, we would make an adjustment to the deferred tax asset
valuation allowance, which would reduce the provision for income taxes.

The Company accounts for income taxes in accordance with Financial Accounting
Standards Board ("FASB") Accounting Standards Codification ("ASC") Topic 740, "Income
Taxes".FASB ASC 740-10 clarifies the accounting for income taxes by prescribing a minimum
recognition threshold a tax position is required to meet before being recognized in the balance
sheet.It also provides guidance on derecognition, measurement and classification of amounts
related to uncertain tax positions, accounting for and disclosure of interest and penalties,
accounting in interim period disclosures and transition relating to the adoption of new accounting
standards.Under FASB ASC 740-10, the recognition for uncertain tax positions should be based
on a more-likely-than-not threshold that the tax position will be sustained upon audit. The tax

position is measured as the largest amount of benefit that hasa greater than fifty percent probability
of being realized upon settlement. Management has determined that adoption of this topic has had
no effect on the Company's balance sheet.Tax years after 2015 remain subject to examination by
Federaland State taxing authorities.

Property and equipment;

Property and equipment consists of computers, computer monitors and printers and are
recorded at cost. Depreciation is recorded using the straight-line method over the estimated useful
life of the asset.Repairs and maintenance are expensed as incurred. Any gain or losson disposition
of property and equipment is reported in the year of disposition.

Istangible assets:

The Company accounts for intangible assetsunder FASB ASC Topic 350, "Intangibles-
Goodwill and Other" under which intangible assets are recorded at cost. Those assets with a
determinable estimated life are amortized on a straight-line basis over their estimated lives.
Intangibleassetswith an indefinitelife arenot subjectto amortization.Thesecostsareevaluated
at least annually for impairment in accordance with FASB ASC Topic 350-30-35-1 "Subsequent
Measurement".

The Companyaccounts for purchases of members'equity interests under the push-down
method.Under this method, the retirement of the withdrawing member's equity is treated as a
purchasetransaction whereby the purchaseprice ispushed down to the financial statementsof the
LLC by a pro rata revaluation of the LLC's assetsand liabilities, with the amount paid in excess
of the book value being recorded as goodwill. All costs, including legal fees, associatedwith the
purchasetransaction are expensed as incurred.



Notei significani Accountingfoiicies (continuedí:

Leases:

Effective January 1, 2019, the Company adopted ASC 842,Leases.In accordance with
ASC 842,the Company first determines if an arrangement contains a lease and the classification
of that lease, if applicable, at inception. This standard requires the recognition of right-of-use
("ROU") assets and lease liabilities for the Company's operating leases.For contracts with lease
and non-leasecomponents, the Company has elected not to allocate the contract consideration,and
to account for the lease and non-lease components as a single lease component. The Company has
also elected not to recognize a lease liability or ROU asset for leaseswith a term of 12 months or
lessandrecognize leasepayments for those short-term leaseson a straight-line basis over the lease
term in the Statement of Income.Operating leasesare included in ROU assetsand operating lease
liabilities in the Statement of FinancialCondition.

ROU assets represent the Company's right to use an underlying asset for the leaseterm and
leaseliabilities represent the Company's obligation to make leasepayments under the lease.ROU
assetsand lease liabilities are recognized at the lease commencement date based on the present
value of lease payments over the lease term. The implicit rate within the Company's leases is
generally not determinable and therefore the incremental borrowing rate at the lease
commencement date is utilized to determine the present value of lease payments. The
determination of the incremental borrowing rate requires judgment. Management determines the
incremental borrowing rate for each lease using the Company'sestimated borrowing rate. The
ROU assetalso includes any lease prepayments, offset by lease incentives.

Statement of cash flows:

For purposesof the statement of cashflows,the Companyconsidersall highly liquid debt
instruments purchased with a maturity of three months or less to be cashequivalents.

Useof accounting estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of certain assets and liabilities and disclosures. Accordingly, the actual amounts could
differ from thoseestimates.Any adjustmentsappliedto estimatedamountsarerecognizedin the
year in which such adjustments are determined.

FairNalue of financial instruments:

TheCompany'sfinancial instruments include cash,accounts receivable, accounts payable,
accrued expenses and other liabilities. The carrying amounts of these financial instruments
approximate fair value due to their short maturities.



Note24Signifiestit AnèountirigPolielésfeontinued)t

Fair*alueof financial instruments (continued):

Fair value is defined as the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date. In
determining fair value, the Company usesvarious valuation approachesand establishes ahierarchy
for inputs used in measuring fair value that maximizes the use of relevant observable inputs and
minimizesthe useof unobservableinputs by requiring that the most observableinputs be used
whenavailable.Observable inputs areinputs that market participants would use in pricing the asset
or liability that were developed based on market data obtained from sources independent of the
Company.Unobservable inputs are inputs that reflect the Company's assumptions about the
assumptionsother market participants would use in pricing the asset or liability that are developed
basedon the best information available in the circumstances. The hierarchy is broken down into 3
levels basedon the observability of inputs as follows:

• Level 1 - Valuations based on quoted prices in active markets for identical assets or
liabilities that the Company has the ability to access.Since valuations are based on quoted
prices that are readily and regularly available in an active market,valuation of the products
doesnot entail a significant degree of judgement.

• Level 2 - Valuations based on one or more quoted prices in markets that are not active or

for which all significant inputs are observable, either directly or indirectly.

• Level 3 - Valuations based on inputs that are unobservable and significant to the overall
fair valuemeasurement.

The availability of observable inputs can vary from product to product and is affected by a
wide variety of factors, including, for example, the type of product, whether the product is new
and not yet established in the marketplace, the liquidity of markets and other characteristics
particular to the product. To the extent that valuation is based on models or inputs that are less
observable or unobservable in the market, the determination of fair value requires more judgment.
Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments
categorized in level 3 of the fair value hierarchy.

In certain cases,the inputs usedto measurefair value may fall into different levels of the
fair value hierarchy. In such cases, for disclosure purposes, the level in the fair value hierarchy
within which the fair value measurement falls in its entirety is determined based on the lowest

level input that is significant to the fair value measurement in its entirety.



Note 3 - Proneity and Eauibrnent:

Theyrincipal eategories and estimated useful lies of property and equipment are as
folleen

Estimated Useful
Lives

Office equipment $ 58,656 5 years

Furnitureandfixtures 47,156 7years

Leaseholdimprovements 204000 9 yeafs
125,812

Less: accumulatedclepreciation (113,5201

$ 122292

Depreciation expensefor the year endednecember31,2019 totaled $5 035

Note 4 - Receivable From and Payable to Clearing Organization:

Amounts receivable from and payableto aefearingorganization at Deòember31,2019,
consist of the following:

Receiyable Payable
Deposits with clearing organization $ 9,577,861 $ -

Receivable from clearing organization 2,750g033 -

Payable to clearing organization - 44,924,644

$ i2 327;Šy4 44:924644



Note 5 - SeearitiesO*aedand Seld Not Yet Purehasedi

Marketable securities owneaandsold, not yet purchasedeconsist of trading and investment
securitiesat marketvalues,asfollowse

ActiveMarkeäs for Signialcane significant
Identical Assets observable Inputs Unenservanie Balance at

(Levet1 (Inela) láueSÌLeiet3) necembOŠi,3ei9
Assets at Fair Value
Securities owned:

Usgov'tandagency securities
U.S.Treasury securities - $ - S - S -
U.S.Gov'tAgencyandU.S.GSE - - - -

Total US gov'tand agencysecurities - - - -

Corporate and other debt:

Securities issuedby State and PoliticatSubdNisions 21 i14 562 - 21114 562
MoneyMarket Instruments 442 515 - 442505
Private-Label Mortgage-Backed Securitien 2 41& - e2Š415
Other Asset-Backed Securities 94 O24 - 94020

Corporate Obligations - 21 64466 - 21;564866
Stocks & Warrants - 1 510,40i - 1:51ÓÄÖl

Total corporate andother debt - 44 949,783 - 44,949783
Totalsecurities ownedat fair value S - S 44 949,783 $ - $ 44,949,783

Liabilities at Fair Value

Securities sold, not yet purchased:

US gov't and agencysecurities

U.S.Treasury securuies $ - $ 1 197,737 $ - S 1,177,737
Total US gov't and agency securnies 1 177,737 - 1,077,757

Corporate anaotherdebt:

Securities issued byState.and Political Sbdivisions - 24,906 - 24,906
PiNate-Label Mtge-Backed Securities 157 - 157

Corpörste Qbligátions - 436,215 456,215
Totid corporate andotherdebt - 4612278 - 461;278

Tota0seciitiensold,nötieterenasedat feievalue $ - $ i,639:01F $ $ 1,639,015

Note 6 beÛnedteniribunen Ëlarí:

In 2004,the Company beganadefined contributionretirement plan covering substantially
all employees.Under this plans the Company may make discretionary contributions. Total
Company contributions to the plankere $301,$98for the year endedDecember 31, 2019.

NoteesiinancieInstruinentswnliÖff-Balance-Sheet Riski

The Company has sold securities that it does not currently own and will therefore be
obligated to putchase sueltsedurities at a future date.The Company has recorded these obligations
in the financial statements at December 31,2019, at market values of the related accurities and
will incur a loss if the marketvalue of the securities increasessubsequeni to December31, 2019.



Note 8 - Cash Flowinformations

Supplemental cash flow information for the year endedDecember 31,2019 is as follows:a

Incometaxes paid $ 265s458

Interest paid $ 1,336,382

Note9 - Leases:

As of Dedember31,2019, the Compaity has eritered into operating leases related to its
office spaceand certain equipment.The initial terms expireat various datesbetween 2020 and
2022.Many ofthe leasesinclude renewal options ranging from two to three years.

Operating leaseexpense is recognized on a straight-line basis over the lease term. Total
operating leašeexpenses forthe twelve-month periodendedDecember 31, 2019 was $432,075.

Supplemental eashflow information related to operating leaseswas as follows:

Twelve Months

Ended December31e

CashP4yments for operatingieases $ 430,969

Theioiloning table snunaifzes the future miliimum payrnentsfotoperating leasesat
December31,2019due isteaclryear ending December 11,

2020 $ 328,622
2021 176,163
2022 $6;922

Thereafter

$ 541 707



Note 10- Ineone Taiese

Income tax expenseconsists of the following components•

Year Ended

Deoember 31, 2019
Current:

Eederal $ 554;125

State 81,334
$ 635,459

Deferred and Other:

Federal $ -

State -

$ -

Total Tax Expense $ 635,459

The following schedule reconciles the federal statutory rate to the Company's tax rate.

Federal 21.0%
State; net of federal benefit 2.4
Permanentdifference 03

24 3%

Deferred tax liability consists entirely of book to tax differences in the deductibility of goodwiíl,

Note 11 - Net Capital Requirements;

TheCompanyis subjectto the SecuritiesandExchangeCommissionUniform Net Capital
Rule (ŠECRule 15c3-1),which requitesthe maintenance of minimum net capital andrequiresthat
the ratio of aggregate iÃdebtedness to net capital, both as defined, shalí not exceed 15 to i or a
niinimum net napitafof $4Û0000.At December i 20Í9 the tompany had net napitaiof
$2560,154;which was $2,46 ;154 in excessof its required met capital of $íb0,dó.Thee
Company'saggtegateindebtedness to net capital ratio vias 0.33to 1.

Note 12- Subsequent Events:

The Companyevaluated all events and transactions through February 20,2020, the date
thesefinancial statements were issued.During this period, there were no material recognizable or
non-recognizable subsequent events.



FIRST BALLANTYNE, LLC
SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 17A-5 OF THE

SECURITIES EXCHANGE ACT OF 1934
AS OF DECEMBER 31,2019

The accompanying schedules are prepared iri accordance with the requirements and general
format of FOCUSForm X417a-i



SCHEDULE I

FIRST 5AËiANTVNE, LLC
COMPÚTATI OF NET CAPITAL UNDER RULE 15C3-1 OF THE

5ECURITIE5 AND EXCHANdE tOiVIiWiŠSION
AS OR DECElBER 31,2019

Net capital:

Total members'equity $ 11,834704
Deductmembers'equit riot allowable for net capital

Total members'equityqualified for net capital 112$34704
Add:

Subordinatedborrowings allowable in computation

of net capital
Otherdeductionsor allowable credits

Total capital andallowable subordinatedborrowings i1|$34 74
Deductionsand/orcharges:

Nonallowableassets:

Goodwill, furniture, equipment, and leasehold

improvements,net $ i,957599
Other assets 91,489

Deductions and/or charges (2 d4e558
Otheradditionsand/or allowable credites

Net capital beforehaircuts on securities

positions (tentativenet capital) 9 785 114
Haircutson securities:

Debt scourities (6 248,9 1)
Ündueconcentration 97e ei)

Notcapitaf $ 2 5eO,154

Aggregateindebtedness:
Items included in statement oifinancial condition:

Accounts payable,accrued expenses,income taxes payable,
andother liabilities $ 846:265

Total aggregate indebtedness $ 8461265



SCHEDULFJ

FIRST BALLANTYNE, LLC
COMPUTATION OF NET CAPITAL UNDER RULE15C3-1 OF THE

SECURITIES AND EXCHANGE COMMISŠlöit
AS OF DECEMBER 31,2019

(continued)

Computationof basic net capital requirement:

Minimum net capital required, greater of:

Minimum net capital required ascomputed

at 6.67percentof aggregate indebtedness $ 56,418

Minimum dollar net capital requirement 100,006
Total net capital requirement $ 100,000

Excessnetcapital $_ 2,460,154

Faóeseïíetiapitalyt2Rpementof minimumdollar telluirernent $ 2,440;154

Ratio: Aggregateindebtednessto notcapital 0.331to 1

Thenotalequisyreporied $11,534p4,and net capital apörted $2,560,154agree, in albnaterial respects,
with the Compens computation and amount reported in Part II of Form X-17A-5 (unaudited) FOCUS
report as of December 31,2019.



FIRST BALLANTYNE, LLC
STATEMENT REGARDING SCHEDULE II, III, AND IV

AS OF DECEMBER 31,2019

$cheduleII;ÏÏI aud)V are not applicable;TheCompanthanniaimedan exemption from SEC
Rule 15cstbasedonil1e fact thai:all customertransaationsart alearedthrough anóther broker-
dealeronefully disalosedbasis.
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INDEPENDENT ACCOUNTANTS' AOREED-UPON PROCEDURES REPORT ON

SCHEDULE OF ASSESSMENT AND PAYMENT8 (FORM $IPC-7)

To the ManagingMembers
First Ballantyne,LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series
600Rules,we have performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities investor Protection Corporation (SIPC) for the
year ended December 31, 2019, which were agreed to by First Ballantyne, LLC and SIPC,solely to assist
you and the other specified parties in evaluating First Ballantyne, LLC's compliance with the applicable
instructions of Form SIPC-7. First Ballantyne, LLC's management is responsible for First Ballantyne, LLC's
compliance with those requirements.This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the Public Company Accounting Oversight Board (United States).
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cashdisbursement records in
the financial accounting software and cancelled checks,noting nodifferences;

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the yeafended
December 31, 2019, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31,2019, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules, including a detail of
amounts paid as commissions, floor brokerage and clearance fees to other SIPC members in conneotion
with securitiestransactions,anda scheduleof dividend and interestexpenses,noting no diffetentes;and

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the

expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be andshould not be used by anyone other than these specified parties.

Scharf Pera& Co.JUlf
ChariotiefNoeÓgrofing
February20,2020



SECURITIEOBoNVSeTSOP ECT 02N000901PRATION

(36-REV12/18) 00fteral AssessmentReconcillation asREVi2tts)
For the fiscal year ended12/31/2019

(Read carefully the instructionsinyourWorkingCopybeforecompletingthis Form)

TO BE FILED BY ALL SIPC MEMBERS WITHFISCALYEARENDINGS

1.Nameof Member,address,DesignatedExamining Authority, 1984 Act registrailon no.and month in whlehfisaatyen eredsforpurposes or the audit requirement oracG Rule 17a-5:

Note:If any of theinformation shownon the
mallinglabel requirescorreotion,pleasee-malt

'' & a --"" anycorrectionstoform@sipo.organdso
game indicateon theformfiled.1sesennt.terrnmoonPolwTeet.states

CHARLOTIE.N028277-st60 Nameandtelephonenumberof personto
contactrespectingthis form.

Å A GaifatalAssassmentiltenrNiróñï)äge4 S f,4ŸÍ
B.LesspaymentmadewithSIPC-6 filed (exclude interest) L /KANN

C. Lessprioroverpaymentapplied ( .
D.Assessmentbalancedue or (overpayment) SeNi
E. Interestcomputedon late payment (see instructionE) for_.days at 20% per annum

F.Totalassessmentbalanceand interest due (or overpaymentcarriedforward) t A EdfG.PAYMENT: $ the box
Checkinalled toP.O.Box Funds Wired U ACHu
Total (mustbesameas F above) $ % ENT

H. Overpayment carried forward $( )

3.Subsidiaries (S) andpredecessors (P) Included in this form (give nameand 1934 Aot registration number);

Ttie SIPCmembersubmittingthis formandthe

hearnai flyforhosi nk ena n ddhreerpeinle ir e cobyrect EME NA MAN r
gad eggpigg (N est ootpotation,Partnershipo otitet organlästiánF

+ (A thodged algaetere)

Datedtheff, ay of EØsbe/49R , 20-29.. de6 gittel

This formand the assessment payment la due 60 days after the end of the fiscal year.Retainthe Working Copyof this forá
tor a period of not less than 6 years, the latest 2 years in att saally accessible place,

at Dates:

Postmarked Received Reviewed

Galculations Decadentation ForwareCoRav
e Exceptions:
EL

E alopositionof exoeptionsi



DETENWNATIONOF"SIPENET PERAtlWOREVENUE9"
kNDáENENåNS$$$$ENT

Amountsfor thefiscalperiod
beginning 1/1/2019
andending12/31/2019

Eliminate cents

a foNoairevenue(FOCUSLine12/PartilA Une9,Code4030) /E E s NE
26,Additions:

(1) Total revenuesfrominesecurluesbusinesset subsidiaries(exceptforeignsusÎdiártes)andpredecessorsnotincludedabove.

Åtlåt lossifókpMndpäiítenentiontneeodrillesyttadingå¢¢ounts,

(3)Netlossfromprincipaltransactionsincommoditiesin tradingaccounts.

(4) laterestanddividendexpensedeductedindeterminingitem2a.

(6) Expenseeotherthanadvertising,printing,registrationfeesandlegalleesdeductedindeierminlngnot
profitfrommanagementof orpartlolpationinunderwritingordistributionofsecuritlás

(7) Netlossfromsecuritiesin investmentaccounts.

iNaddlíÑMa
å neddotieau

(1) Revenuesfromthe distribution of sharesof aregisteredopenend investmentcompanyor unit
investmenttrust,fromthe saleof verlableannulties,tromthe businessof insurance,trom Investment
advisoryservleesrendered to registeredinvestmentcompaniesor insurancecompanyseparateaccounts,endfromtransactionsinsecuritylutures products.

(2) Revenuesfromcommodilytransactions.

(3) Commissions,floorbrokerageandclearancepaidtootherSIPOmenibårsbiennaectionwithsecuritiestransactions,

(4)Reimbursementsforpostagein connectionwith proxysolleitation.

”���€_atadunts.

(6) 100%of commissionsandmarkupsearnedfromtraneaotionsin (1)certlHeatesofdepositand
(11)Treasurybills,bankersacceptancesorcommercialpaperthat matureninemonthsor lessfrom issuancedate.

(7) Directexpenoseof printing advertiel#gandlegalfeesinciarredin C0nnectl0nwithothef tevenue
relatedto thesecurities business(revenuedefinedby Section 16(9)(L)of theAct),

(8) Otherrevenuenot related either directly or indirectly to theseouritiesbusiness.(Seelastruction0):

(Deductionsinexcessof $100.000requiredocumentation)

(S)(1)Totalinterestanddividendexpense(FOCUSUne221PARTllA Une13,
Code4075plusHne2b(4) above)butnotin excess
ettotalinterestanddividendincome, $ 4 N, NE

(ii)40%ofmarginIntetssiearnedoncustomerssecurities
accounts(40%of F00tiS line5,Code3960). $

Enterthegreaterof line(i) or (ll) As
. Ïotaldeduátioni

(,29/,197
2d.Slec14eperatingRangues « /2,*M/..4í.2
20.ŠeparalAss#ssniente.005 $ If *ÝÝE

(topage1,line 2.A.)



- ScharfPera
& Co.,PLLC ccairs puscaccouse

4600 Park Road,Suite lti
Charlotte,NC 28209
704372-1167

704377-3259fax

scharfpeta.com

REPORT OFINDEPENÖENT REGISTERED PUBLIC ACCOUNTINGFIRM

To the Managing Members
First Ballantyne, LLC

We have reviewed management's statements,included in the accompatiying Exemption Report,
in which (1) First Ballantyne, LLC identified the following provisions of 17 C.F.R.§15c3-3(k)
underwhichFirst Ballantyne,LLC claimedanexemption from 17C.F.R.§240.15c3-3:(k)(2)(ii)
(the "exemption provisions") and (2) First Ballantyne, LLC stated that First Ballantyne, LLC met
the identified exemption provisions throughout the most recent fiscal year without exception.
First Ballantyne, LLC's management is responsible for compliance with the exemption
provisions andits statements.

Our review was conducted in accordancewith the standardsof the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about First Ballantyne, LLC's compliance with the exemption
provisions.A review is substantially less in scope than an examination, the objective of which is
the expressionof an opinion on management'sstatements.Accordingly, we do not expresssuch
an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management'sstatementsreferred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
ExchangeAct of 1934.

SoharfPéra& Co.;PLLC
Charlotte 14orthfarolina
Fearnary 204020



FIRSTBALLANTYNE

Re Securities Exchangejet
Rule 17a-$(d)(4)

ExemptioneReport

First Ballantyne,LLCmakes the following declarations asof December 31, 2019:

• First Ballantyne, LLCis exempt from the requirements of SEARule 240,15t3-3

• The above exemption is claimed based on the provisions of SEARule 240.15c3-3(k)(2)(ii). All
customer transactions clear through another broker-dealer on a fully disclosed basis.

• First Ballantyne,LLCmet the exemption provisionsdescribedabovethroughout the sost recent
fiscalyear without exception.

Stee Teeni
CFO

First Ballantyne¿ LLC

13950 Ballanttie Corpo te Place
Charlotte NC 8277


